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MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATION 

 
We submit herewith the "Management Discussion and Analysis Report" on the business of the Company 
as applicable to the extent relevant. 
  
INDUSTRY STRUCTURE AND DEVELOPMENT 
 
India has a diversified financial sector undergoing rapid expansion, both in terms of strong growth of 
existing financial services firms and new entities entering the market. The sector comprises of commercial 
banks, insurance companies, non-banking financial companies, co-operatives, pension funds, mutual funds 
and other smaller financial entities. 
 
So far, Non Banking Finance Companies (NBFC(s)) have scripted a great success story. Their contribution 
to the economy has grown in leaps and bounds. In terms of financial assets, NBFC(s) have recorded a 
healthy growth. With the ongoing stress in the public sector banks due to mounting of bad debts, their 
appetite to lend (especially in rural areas) is deteriorating. 
 
INDUSTRY OVERVIEW 
 
Non-banking finance companies (NBFCs) form an integral part of the Indian financial system. They play 
an important role in nation building and financial inclusion by complementing the banking sector in 
reaching out credit to the unbanked segments of society, especially to the micro, small and medium 
enterprises (MSMEs), which form the cradle of entrepreneurship and innovation. NBFCs’ ground- level 
understanding of their customers’ profile and their credit needs give them an edge, as does their ability to 
innovate and customize products as per their clients’ needs. This makes them the perfect conduit for 
delivering credit to the unbanked and SMEs. However, NBFCs operate under certain regulatory constraints, 
which put them at a disadvantage position vis-a-vis banks. While there has been a regulatory convergence 
between banks and NBFCs on the asset side, on the liability side, NBFCs still do not enjoy a level playing 
field. This needs to be addressed to help NBFCs realize their full potential and thereby perform their duties 
with greater efficiency. 
 
OPPORTUNITIES, CHALLENGES AND OUTLOOK 
 
Opportunities 
 
NBFCs have served the unbanked customers by pioneering into retail asset-backed lending, lending against 
securities and microfinance. Following variables in the external environment may be seen as opportunities 
for the Company: 
 
• NBFCs aspire to emerge as a one-stop shop for all financial services; 
 
• The sector has witnessed moderate consolidation activities in recent years, a trend expected to continue 
in the near future; 
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• New banking license- related guidelines issued by RBI in early 2013 place NBFCs ahead in competition 
for licenses owing largely to their rural network; 
 
• New RBI guidelines on NBFCs with regard to capital requirements, provisioning norms & enhanced 
disclosure requirements are expected to benefit the sector in the long run. 
 
Challenges 
 
Competitive rivalry between big players is intense in the industry 
 
• Financial services companies often compete on the basis of offering lower financing rates, higher deposit 
rates and investment services; 
 
• Stringent regulatory norms prevent new entrants; 
 
• Customers prefer to invest their money with a reputed financial services company offering a wide range 
of services; 
 
• Low bargaining power of suppliers as the industry is highly regulated by RBI; 
 
• Medium bargaining power of customers. Although customers do not have much bargaining power, they 
can easily switch to another company based on the terms and quality of services provided. 
 
FINANCIAL & BUSINESS REVIEW  
 
The Company’s operations continue to be mainly focused in the areas of NBFC activities – Financing & 
Inter- corporate Investments & Capital Market activities. 
  
The total turnover of the Company stands Rs. 83,23,740 as compared to Rs.95,49,412 in the previous year, 
an decrease of approx. 87%. The net profit of the Company are Rs. 4,44,14,609 as compared to the net 
profit of Rs. 20,11,094 in the previous year. 
Financial performance of the Company for the year under review along with the figures for previous year 
are as follows: 
           (Rs. ‘000) 
Particulars 2021-22 2020-21 
Revenue from Operation 8,533.26 9,809.01 
Other Income 3,221.22 - 
Total Revenue 11,754.47 9,809.01 
Total Expenditure 1,199.93 3,779.56 
Profit/(Loss) before tax 10,554.55 6,029.46 
Less: Current tax 1,792.92 1,602.53 
Deferred tax (35,652.98) 2,415.83 
Income Tax adjustment relating to earlier years - - 
Net Profit / (loss) after tax 44,414.61 2,011.09 
Add: Balance brought forward from previous 
year 

10,882.91 9,274.04 
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Particulars 2021-22 2020-21 
Reversal of Interest income relating to earlier 
years 

(1,692.21) - 

Transfer from OCI to retained earnings on 
account of financial instruments  

(379.55) - 

Less:      Transferred to special reserve u/s 45-
IC(i) of RBI Act 

(8,882.92) (402.22) 

Balance carried forward 44,338.85 10,882.91 
 
DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL 
PERFORMANCE 
 
The financial statements have been prepared in accordance with the requirements of the Companies Act, 
2013 and applicable accounting standards issued by the Institute of Chartered Accountants of India. The 
details of the financial performance of the Company are appearing in the Balance Sheet, Profit & Loss 
Accounts and other financial statements forming part of this annual report. 
 
RISK AND CONCERN 
 
In the financial services sector, it becomes imperative to ensure that profitability does not come at the cost 
of asset quality. The Company has put in place adequate risk identification, risk management and mitigation 
processes to keep any such trade-off at bay. The Company has built robust systems and processes to take 
care of the respective risks associated. It is also constantly gauging the external macroeconomic 
environment, market conditions, and government policies to ensure that the business is one step ahead of 
the industry and monetary cycles, thereby insulating the Company from downtrends and enabling it to ride 
uptrend. 
 
However, in any business, risks and prospects are inseparable. As a responsible management, the 
Company’s principal Endeavour is to maximize returns. The Company continues to take all steps necessary 
to minimize its expenses through detailed studies and interaction with experts. 
 
Timely and effective risk management is of prime importance to our continued success. The risk for the 
Company arises mainly out of the risks associated with the operations we carry. Experienced professionals 
review and monitor risks in our Company. We have comprehensive risk management policies and processes 
to mitigate the risks that are encountered in conducting business activities. The management also 
periodically reviews the policies and procedures and formulates plans for control of identified risks and 
improvements in the systems. 
 
A risk/compliance update report is regularly placed before the Audit Committee/Board of Directors of the 
Company. The Directors/Audit Committee review the risk/ compliance update reports and the course of 
action taken or to be taken, to mitigate and manage the risks is taken. 
 
INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY 
 
The Company has disciplined approach to cost and follows prudential norms in every sphere of its activities. 
The Profit-making is put at the center of decision making. The cost are budgeted, reviewed and monitored. 
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The Company has established internal control systems for ensuring optimum use of resources and 
safeguarding the assets. The Internal Control Systems and procedure are adequate and commensurate with 
the size of the Company. These business control procedures ensure efficient use and protection of the 
resources and compliance with the policies, procedures and status. 
 
HUMAN RESOURCE DEVELOPMENT 
 
The Company regards its human resources as amongst its most valuable assets and proactively reviews 
policies and processes by creating a work environment that encourages initiative, provides challenges and 
opportunities and recognizes the performance and potential of its employees attracting and retaining the 
best manpower available by providing high degree of motivation. 
 
Your Company believes in trust, transparency & teamwork to improve employees productivity at all levels. 
 
CAUTIONARY STATEMENT 
 
The statements in Management Discussion and Analysis Report describing our Company’s objectives, 
expectations or predictions may be forward looking within the meaning of applicable regulations and other 
legislations. Actual results may differ materially from those expressed in the statement. Important factors 
that could influence Company’s operations include global and domestic financial market conditions 
affecting the interest rates, availability of resources for the financial sector, market for lending, changes in 
regulatory directions issued by the Government, tax laws, economic situation and other relevant factors. 


























































































































